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Who Should Own 

American Homes? 

T  his week’s graph addresses a very 

hot topic on social media … the 

crash of the housing market that will   

result in millions of foreclosed homes.  

Since so many people are expecting   

significant price declines that lead to  

foreclosures (like we saw during the 

housing bubble 15 years ago), I find it’s 

healthy to continually evaluate the  

current status or health of home sellers 

in the Tallahassee housing market   

today.  

The graph above plots all homes for sale, 

with the green area measuring the  

number of arms-length home sellers, 

while the red area plots the number of 

distressed home sellers.   

The blue line plots the ratio of distressed 

property listings to all properties listed, 

and the sharp rise in the distressed ratio 

that began about a year ago has already 

cooled, leaving the ratio just slightly 

above an all-time low.   

The sharp increase in the graph was 

NOT a sharp increase in distressed  

properties, rather it revealed a greater 

percentage of listings that were in  

distress.  

W i th  fewer  homes  on  the  

market from healthy home sellers, the 

same number of distressed sellers  

represented a greater percentage. The 

number of distressed  listings today is 

very similar to the pre-COVID listing 

count in early 2020. Now that the count 

of listings has stabilized, we see the  

percentage is falling back to a level 

where the market is about as healthy 

(foreclosure wise) as ever. 
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