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Understand The  

New Paradigm? 

O 
ne question I get when the real 

estate market heats up (like it 

is today) is “where is everybody 

getting all the money to buy new 

homes?” 

Well, I figured I would try to be proactive 

and spread the word before I’m asked 

this year. I can tell you that it’s the same 

usual suspects, though the percentages 

have changed a little. 

In 2020, 80% of buyers either get a  

conventional loan product or they paid 

cash, with the final 20% coming from 

FHA, VA, USDA/RD, or “Other.” 

Perhaps the biggest mover on last year’s 

graph were the cash buyers. We typically 

see cash buyers make up about 23% of 

the market, but the fact that mortgage 

interest rates were so low, we’re found 

more buyers overall.  

The number of cash buyers was about 

the same number as usual, but since 

more people were being drawn to the 

market to buy a home with borrowed 

money, the overall market of buyers was 

larger so the percentage using cash fell. 

The graph above is for the full calendar 

year in 2020, but look at January 

through April of each year below to see 

how the “cash trend” has moved  

over the years. 
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